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How the Many Have Fallen

S&P SmallCap 600 IT EW

Time to Buyout?
Where are the opportunities in 
information technology?

 The recent run of the S&P 500 

and NASDAQ Composite can 

attribute most gains to a handful 

of stocks. 

 The S&P SmallCap 600® Equal 

Weight Information Technology 

Index, the average constituent of 

which is more comparable to 

target LBO investments, is 

lagging by double digits. As of 

October, the index is still down 

more than 30% from its peak.

 While this is a stock picker’s 

market, it is also a buyout 

market.

 While such a dispersion will be 

beneficial in the long term for 

stock pickers, it is also an 

environment rife with buyout 

opportunities.

Opportunities

✓ $20 trillion tangible addressable 
market for technology

✓ Reshoring of critical supply chains

✓ Secular integration of technology

Catalysts

✓ $145 billion Department of 
Defense research and 
development budget

✓ $280 billion CHIPS and Science 
Act

✓ 18x increased investments in AI 
from 2013 to 2023



Opportunities in 
Private Markets

Since the turn of the century, the Technology sector has quickly grown to 

the largest component of the S&P 500. In the debate between public and 

private investing, some may argue that this exposure is more than plenty 

for any portfolio. 

However, as more companies have 

stayed private for longer, those who 

ignore private markets are bound to 

miss out on significant upside 

potential. Since 2014, private equity 

buyout strategies focused on 

technology have outperformed the 

public IT benchmark.

A replacement by no means, private 

market tech investments can be 

highly complementary to the growth 

and equity components of a client’s 

portfolio and may drive long-term, 

generational returns.

U.S. Large Cap ETF
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IT Buyout Complements Public Investments



References and 
Disclosures

This report is for informational purposes only, and does not constitute an offer to sell, 
or the solicitation of an offer to buy, any interest or investment in the Fund. Past 
performance is not a guarantee of future results. 

This document or any part thereof may not be reproduced, distributed or in any way 
represented without the express written consent of PPB Capital Partners, LLC. A copy 
of PPB Capital Partners, LLC’s written disclosure statement as set forth on Form ADV is 
available upon request. Although the information provided has been obtained from 
sources which PPB Capital Partners, LLC believes to be reliable, it does not guarantee 
the accuracy of such information and such information may be incomplete or 
condensed. PPB Advisors, LLC is an affiliate of PPB Capital Partners, LLC by virtue of 
common control or ownership.

Disclosure: Information presented is for educational purposes only, are subject to 
change from time to time and does not intend to make an offer or solicitation for the 
sale or purchase of any specific securities, investments, or investment strategies. 
Investments involve risk and unless otherwise stated, are not guaranteed. Be sure to 
first consult with a qualified financial adviser and/or tax professional before 
implementing any strategy discussed herein. Past performance is not indicative of 
future performance.
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Page 1 Department of Defense
https://www.defense.gov/News/Releases/Release/Article/3326875/department-of-
defense-releases-the-presidents-fiscal-year-2024-defense-budget/

Stanford University – Artificial Intelligence Index Report 2023
https://aiindex.stanford.edu/wp-content/uploads/2023/04/HAI_AI-Index-
Report_2023.pdf 

S&P Global
https://www.spglobal.com/spdji/en/indices/equity/sp-smallcap-600-equal-weight-
information-technology-index/#overview

Page 2 Preqin Pro, as of 6/30/2023

Vanguard

https://investor.vanguard.com/investment-products/etfs/profile/vgt
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For information on PPB’s 
alternative fund platform, 
please contact:

Frank Burke, CFA, CAIA
Chief Investment Officer
fab@ppbadvisors.com

Anton W. Golding
Associate,
Fund Manager Analyst
awg@ppbadvisors.com

About PPB 

Capital Partners

Launched in 2008, PPB 

Capital Partners brings 

premier alternative 

investment solutions and 

streamlined processing to 

the wealth advisor 

community. PPB builds 

and operates customized 

private fund solutions for 

wealth advisory firms 

nationwide. In addition, 

PPB provides wealth 

advisors entry points to a 

roster of best-in-class 

institutional alternative 

investment managers in 

strategies ranging from 

private equity, private 

credit, hedge funds, real 

estate, venture capital and 

alternative income.
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