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Interest rate spikes and spiraling
inflation have dominated the
recent headlines, which may
trigger a dramatic response from
the Federal Reserve in the coming
months. Investors are preparing
for more aggressive rate hikes to
combat rising inflation pressures.

As first quarter numbers continue to report,
they remain aware of inflation’s potential
impact on earnings. To date, corporate
profits have held up, as many costs have
continued to be pushed onto consumers.

Given the pressure of increased inflation,
the war in the Ukraine, and less
accommodative central banks, the first
quarter was difficult for many asset classes.
However, low volatility hedge funds
provided excellent diversification and
actual positive returns in the multi-strategy,
CTA and macro strategies—as indicated in
Chart 1. The rapid rise of interest rates can
provide a boost for market-neutral
managers that use considerable shorting in
portfolios.
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Relative to private equity,
the impact of a changing
macro environment could
be seen in first quarter
aggregate fund-raising
numbers across the
industry. Investors turned
to the private markets to
mitigate some market
noise, which spurred a
demand for new offerings.

As Chart 2 illustrates, the
post-pandemic surge in
fund closings from the end
of 2020 through to the end
of 2021 clearly began to
subside in the first quarter
of 2022. At the same time,
the rising interest rate
environment likely
pressured demand for
buyout funds that rely on
significant leverage to
employ their strategies.

Despite the decreased
number of fund closings,
the amount of new fund
launches and funds
currently in the market
remains high. Investor
demand prompted many
new funds into the market
over the last 12 months,
and strategies such as
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CHART 1
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growth equity remain
popular, even in this high
inflationary environment.
Given the continued
demand, investors remain
extremely bullish on the long-
term trends that catapulted
the valuations of these
sectors in the public markets
before the current correction.

This recent dislocation
makes a compelling entry
point. Private valuations have
been forced to adjust,
aligning more with their
public counterparts, and the
appetite for growth private
equity should remain high.

Multi-Strategy

HF Macro CTA
Strategies

The immediate exit
environment has clearly
dried up for companies
that were not mature
enough to come to market
in 2021. That does not
mean their window of
opportunity has closed,
however. Many of these
businesses represent the
next wave of innovation.
And patient investors will
profit.

The start of 2022 has
been challenging for
investors. Commodities
have understandably
performed well. We are

Page 2




PPB

CAPITA] Monthly Market Update

PARTNERS April 2022
CHART 2
Global PE Fundraising Q1 2017 - Q1 2022
400 300
&
5 350 250 @
8" 2oo‘§
T 250 o
(%]
2 200 150 8
3 B,
(e
5 1°0 100 &
G 100 D,
z 50 @
50 a
0 0
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 QI g

2017 2018 2019

2020 2021 2022

mmmm No. of funds closed ====Aggregate capital raised ($bn)

Source: Preqin Pro

beginning to see a more robust appetite
for hedged approaches to combat
volatility, and the demand for private
equity—especially growth equity—remains.
Geopolitical unrest and rapid rate increases
from central banks aimed at combatting
ongoing inflationary pressures point to
longer periods of volatility. These factors
reinforce the notion of staying properly
diversified with a sizable allocation to
alternative investments is a viable strategy
to help investors navigate what may be a
difficult remainder of 2022.

For more information on PPB'’s alternative
fund platform, please contact:
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About PPB Capital Partners, LLC

Launched in 2008, PPB Capital Partners,
LLC (or "PPB” or “the Firm") brings
premier alternative investment solutions
and streamlined processing to the wealth
advisor community. PPB Capital Partners
provides a roster of alternative
investment managers, as well as builds
and operates feeder funds and
customized fund of funds for wealth
advisory firms.

Frank Burke, CFA, CAIA
Chief Investment Officer

484.278.4017 Ext. 108
fab@ppbadvisors.com
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Important Disclosures

This document or any part thereof may not be reproduced, distributed or in any way represented without the
express written consent of PPB Capital Partners, LLC. A copy of PPB Capital Partners, LLC's written disclosure
statement as set forth on Form ADV is available upon request. Although the information provided has been
obtained from sources which PPB Capital Partners, LLC believes to be reliable, it does not guarantee the
accuracy of such information and such information may be incomplete or condensed. PPB Advisors, LLC is an
affiliate of PPB Capital Partners, LLC by virtue of common control or ownership.

The statements included in this material may constitute "forward-looking statements” and are subject to a
number of significant risks and uncertainties. Some of these forward-looking statements can be identified by
the use of forward-looking terminology such as “believes”, “expects”, “may”, “will”, “should”, “seeks”,
"approximately”, “intends”, “plans”, “estimates”, or “anticipates”, or the negative thereof or other variations
thereof or other variations thereon or comparable terminology. Due to these various risks and uncertainties,
actual events or results of the actual performance of an investment may differ materially from those reflected
or contemplated in such forward-looking statements and no assurances can be given with respect thereto.
Hedge Funds are Private entities and are not required to file with Preqgin. The data given in this document is

composed of all data that has been filed with Preqin but is not composed of every Hedge Fund.

Certain securities offered through Registered Representative with Vigilant Distributors LLC (Member
FINRA/SIPC), which is not affiliated with PPB Capital Partners or its affiliates.
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